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— Abstract—
Study of the Accounting Fraud Case in the Olympus Corporation

The study pointed out four latent causes of the case: the dysfunction of the board of
directors, the dysfunction of the audit firms, the control of the headquarters by the
conspirators, and the dysfunction of the external experts. Additionally it showed the
risk of dysfunction of corporate governance as well as that of twisted incentive as
typical mechanism to induce organizational misconducts, and argued that good
corporate governance is a prerequisite for internal control to function properly.

—231—



