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—Abstract—

Study of the Aggravated-Breach-of-Trust Case by the Chairman of the Board in the
Daio Paper Corporation

The study pointed out three latent causes of the case: the organizational culture of
unconditional obedience to the top, improper accounting audit and malfunction of
outside auditors. Additionally it showed the risk of excessively strong organizational
culture as a typical mechanism to induce organizational misconducts, and raised issues
about the institutional defects of the audit system in Japan.
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